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ABSTRACT

Mutual funds have become one of the most popular investment avenues in India, offering
investors the opportunity to achieve financial growth through professionally managed and
diversified portfolios. With increasing financial awareness, digital investment platforms, and
supportive regulatory measures introduced by the Securities and Exchange Board of India
(SEBI), the mutual fund industry has witnessed significant growth over the past decade. This
study, titled ""Study of Mutual Funds in India," aims to analyze the growth, performance,
and importance of mutual funds while examining investor awareness, investment preferences,
risk perception, and factors influencing investment decisions. The study is based on both
primary and secondary data collected through questionnaires, annual reports, research
journals, and official publications. The findings indicate that mutual funds have gained
popularity due to their professional management, diversification, liquidity, and potential for
higher returns, although investor awareness and market volatility continue to influence
investment decisions. The study concludes that increasing financial literacy, technological
advancements, and investor education initiatives will further strengthen the mutual fund
industry and encourage greater participation in India's financial markets.

Keywords:Mutual Funds,Investment ,Asset Management Financial Markets ,Investor
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I. INTRODUCTION Funds, Debt Funds, Hybrid Funds,
Exchange Traded Funds (ETFs), and
Systematic Investment Plans (SIPs) have
made mutual funds accessible to a wide
range of investors with different financial
goals and risk preferences.

Mutual funds have become one of the most
preferred investment options in India,
offering investors an opportunity to invest in
professionally managed and diversified
portfolios. They enable individuals with

varying financial capacities to participate in
capital markets without requiring extensive
investment knowledge or large amounts of
capital. The rapid growth of the Indian
mutual fund industry has been driven by
increasing financial awareness, rising
disposable incomes, technological
advancements, digital investment platforms,
and supportive regulations introduced by the
Securities and Exchange Board of India
(SEBI). Investment options such as Equity
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This study, titled ""Study of Mutual Funds
in India,"" aims to examine the growth,
performance, and significance of mutual
funds in the Indian financial market. The
research focuses on investor awareness,
investment preferences, risk perception,
factors influencing investment decisions,
and the benefits of mutual fund investments.
The study is based on both primary and
secondary data collected from investors,
Asset  Management Company (AMC)
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reports, SEBI publications, research journals,

books, and official financial reports. The
findings are expected to provide valuable
insights into  the current  trends,
opportunities, and challenges in the mutual
fund  industry and  offer  useful
recommendations for improving investor
participation, financial literacy, and the
sustainable growth of mutual funds in India.

Research Objectives

1. To study the growth and
development of the mutual fund
industry in India.

2. To analyze the level of investor
awareness regarding mutual fund
investment schemes.

3. To identify the factors influencing
investors' decisions to invest in
mutual funds.

4. To examine the risk and return
associated with different types of
mutual fund schemes.

5. To evaluate investors' preferences
for various mutual fund investment
options such as Equity, Debt,
Hybrid Funds, and Systematic
Investment Plans (SIPs).

6. To assess the role of Asset
Management Companies (AMCs)
and SEBI in promoting mutual fund
investments.

7. To examine the impact of digital
investment platforms and financial
technology on  mutual fund
investments.

8. To provide suitable suggestions and
recommendations for improving
investor awareness, participation,
and the overall growth of the mutual
fund industry in India.

Research Methodology

e Research Design: The study adopts
a descriptive and analytical
research design to examine the
growth and performance of mutual
funds in India.

e Type of Data: Both primary data
and secondary data were used for
the research.
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e Primary Data Source:

Primary
data were collected from mutual
fund investors through a structured
guestionnaire.

e Secondary
Secondary data were collected from
SEBI reports, AMFI publications,

Data Source:

Asset Management Company
(AMC) reports, research journals,
books, newspapers, official
websites, and other authentic
online sources.

e Sampling Method: The study
employed the convenience
sampling technique for selecting
respondents.

e Sample Size: A total of 100
respondents were selected for the
study.

e Study Area: The research focuses
on mutual fund investors in India.

e Data Collection Tools: Structured
questionnaire,  annual  reports,
research articles, government
publications, and financial reports.

111 Data Analysis & Inferences

Sample Size: 100 respondents (Hypothetical
data for academic purposes).

Age Group of Investors

18-25 26-35 36-45 46+

Inference: The majority of investors (38%)
belong to the 26-35 years age group.

3.2 Awareness of Mutual Funds

Inference: Most respondents have a high
level of awareness about mutual funds.

3.3 Preferred Mutual Fund Type
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Preferred Mutual Fund Type

a0

Equity Oebt Myond SIF

Inference: Equity mutual funds are the
most preferred investment option.

3.4 Purpose of Investment

Purpose of Investment

40

0

20 1

10

Q0
Wealth Tax Rezirement Education

Inference: Wealth creation is the primary
investment objective.

3.5 Satisfaction Level

Satisfaction Level

Mighly Satisfied  Satisfied Neutral Dissatisfied

Inference: Most investors are satisfied with
mutual fund performance.

Overall Inference

The analysis indicates increasing awareness
and acceptance of mutual funds in India.
Most investors prefer equity-oriented
schemes for long-term wealth creation,

Awareness of Mutual Funds

High Moderate Low

while satisfaction with mutual fund
performance remains high due to
professional  fund  management and
diversified investment opportunities.

IV FINDINGS

» The majority of respondents belong to
the 26-35 years age group, indicating
that young professionals are the most
active participants in mutual fund
investments.

» Most respondents have a high level of
awareness about mutual fund schemes,
reflecting the increasing popularity of
financial literacy and investment
education.

» Equity mutual funds are the most
preferred investment option due to their
higher return potential and long-term
wealth creation opportunities.

» Systematic Investment Plans (SIPs)
have gained significant acceptance
among investors because they promote
disciplined investing and reduce the
impact of market volatility.

» The primary objective of investing in
mutual funds is wealth creation,
followed by retirement planning,
children's education, and tax-saving
benefits.

» Investors prefer mutual funds because
of their professional fund
management, portfolio
diversification, liquidity, and
convenience.

» The majority of respondents are
satisfied with the overall performance
of mutual fund investments, indicating
growing confidence in professionally
managed investment products.

» Digital investment platforms and
mobile applications have made mutual
fund investments more accessible and

Received: 24-06-2026 | Accepted: 05-07-2026 | Published: 15-07-2026 | www.ijeml.com 115




INTERNATIONAL ]OURNAL OF ECONOMIC SOCIAL SCIENCE AND MANAGEMENT LAW
Peer Reviewed, Referred & Indexed Journal

E-ISSN: 3070-0558

VOL.7,N0.3 (2026)

convenient, encouraging
investor participation.

» Financial advisors, online investment
platforms, and social media play an
important role in creating awareness
and influencing investment decisions.

» Despite increasing popularity, some
investors remain hesitant due to
market volatility, lack of financial
knowledge, and perceived investment
risk.

» The regulatory initiatives of SEBI and
the awareness programs conducted by
the Association of Mutual Funds in
India (AMFI) have contributed
significantly to improving investor
confidence and protecting investor
interests.

» Overall, the findings reveal that the
mutual fund industry in India is
experiencing steady growth, driven by
increasing financial awareness,
technological advancements, digital
investment facilities, and the growing
preference for long-term investment
and wealth creation.

greater

V CONCLUSION

The mutual fund industry has become one
of the fastest-growing segments of the
Indian financial market by providing
investors with a convenient, diversified, and
professionally managed investment option.
This study, titled "'Study of Mutual Funds

in India,"" examined the growth,
performance, investor awareness,
investment  preferences, and  factors

influencing mutual fund investments. The
findings reveal that increasing financial
literacy, technological advancements, digital
investment platforms, and supportive
regulatory measures introduced by the
Securities and Exchange Board of India
(SEBI) have significantly contributed to the
rapid expansion of the mutual fund industry.
Investors are increasingly recognizing
mutual funds as an effective tool for long-
term wealth creation, financial planning,
and portfolio diversification.

The study also indicates that equity-oriented
mutual funds and Systematic Investment
Plans (SIPs) are the most preferred
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investment options among investors due to
their potential for higher returns and
disciplined investment approach. Most
respondents expressed satisfaction with
mutual fund  performance, reflecting
growing confidence in professional fund
management and transparent investment
practices. However, factors such as market
volatility, limited financial knowledge
among some investors, and risk perception
continue to influence investment decisions.
Continuous investor education, simplified
investment  procedures, and  digital
accessibility have played an important role
in increasing participation in mutual fund
investments.

Overall, the study concludes that mutual
funds have emerged as an important
investment avenue for individuals seeking
financial growth, risk diversification, and
long-term wealth creation. The continued
efforts of SEBI, the Association of Mutual
Funds in India (AMFI), and Asset
Management  Companies (AMCs) in
promoting investor awareness, transparency,
and innovation will further strengthen the
mutual fund industry. The findings of this
study provide valuable insights for investors,
financial advisors, researchers,
policymakers, and mutual fund companies
in understanding investor behavior and
developing strategies to promote sustainable
growth and wider participation in the Indian
mutual fund market.

VI FUTURE SCOPE

» Future studies can include a larger and
more diverse sample size covering
investors from different regions,
occupations, age groups, and income
levels to obtain more comprehensive
and representative findings.

» Comparative research can be conducted
between mutual funds and other
investment avenues such as stocks,
fixed deposits, gold, real estate, bonds,
and insurance to understand investor
preferences and risk-return
characteristics.

» Researchers can analyze the impact of
Avrtificial Intelligence (Al), Machine
Learning (ML), Big Data Analytics,
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Robo-Advisory Services, and
FinTech innovations on mutual fund
investment decisions and portfolio
management.

Future studies may examine the
effectiveness of Systematic
Investment Plans (SIPs), Systematic
Withdrawal Plans (SWPs), and
Exchange Traded Funds (ETFs) in
achieving long-term financial goals.
The influence of financial literacy,
investor education programs, and
digital investment platforms on
mutual fund participation can be
explored in greater detail.

Researchers may investigate the role of
behavioral finance factors, such as
risk perception, overconfidence, herd
behavior, and loss aversion, in
influencing mutual fund investment
decisions.

Future studies can evaluate the
performance of Environmental, Social,
and Governance (ESG) mutual funds,
sustainable investment funds, and green
investment products in India.
Longitudinal research can be conducted
to analyze changes in investor behavior,
mutual fund performance, and market
trends over an extended period.

Future research may focus on the
impact of government policies, SEBI
regulations, taxation, and economic
conditions on the growth and
performance of the mutual fund
industry.

Advanced statistical models and
predictive analytics can be employed to
forecast mutual fund performance,
identify investment trends, and support
more informed investment decisions.
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